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AE-803 ]. 1 - [ Contd....



glaill—yon v 700

SIELCIC) 800

w1l 4qd qsAln 1,500

I ERTRREE] 12,000

el (% U4 3. 15,000
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ENGLISH VERSION

Instructions : (1) Figure on the right indicates the mark of the

. question.
(2) All questions carry equal marks.
(3) Show your working as part of your answer.

1 Do as directed : (Any Four) 14

(1)

State the expenses and payments which are not allowed
to be deducted from the business income for all types
of assessees. :

(2) Give definition of ‘capital profit’.
(3) Give the names of wholly tax-free securities (any six).
(4) What is Bond Washing Transaction ? Explain briefly.
(5) Deduction in respect of Medical Treatment of specified
disease (section 80 DDB)
(6) Carry forward of losses — explain briefly.
(7) With reference to GST explain “Input-tax Credit”.
For Old Course Students : :
(7) Express the time limit for filling “Service Tax return”.
2 Following is the profit and loss account for the year 14
ended 31%% March 2018 of Miss Jalpari Shah.
Particulars Rs. | Particulars Rs.
Salaries and Gross Profit 10,78,000
allowances R 6,48,000 | Misc. Income 3,700
Taxes 12,000 | Bad debt return 8,000
Repairing charges Rent received from
for let-out let-out house 36,000
house , 15,000 | Share dividend 3,500
Fire insurance Commission 9,000
premium for Lottery Prize
— let-out house 3,000 [ (Gross) 50,000
— Stock of business 5,000
Office expenses 42,000
Life Insurance :
Premium 7,200
Income Tax 12,000
Income tax provision 14,000
Diwali-Worship Exp. 700
Bad Debt 800
Loss by fire 1,500
Motor-car Exp. 12,000
Donation (out of which
Rs. 15,000 given to
recognized institute) 16,000
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Drawings 20,000
Interest on Loan taken
— for business 7,000
— Investment in shares 3,000
— Construction of

Let-out house 12,000
Depreciation (on

business assets) 18,000
Net Profit 3,38,600

11,88,200 11,88,200

Other Information :

@

@)
3

@
(5
(6
(7)

Rs. 2,500 included in the amount of taxes which were
for let out house.
1/4 part of Motor Car 1s used for personal use.

Depreciation allowed by Income Tax department for

business assets were Rs. 21,000.

25% amount of bad debt return is not allowed in the
previous year. '

Amount paid for sales tax of Rs 17,000 during the year
is not recorded in the above Profit and Loss account.
Interest paid for capital Rs. 20,000 is yet not recorded
in the above Profit and Loss account.

Rs. 13,000 received as discount on payment to creditors
during the year not recorded in the above profit and

loss account.

3 From the following information of Miss Arti Patel for 14
AY. 2018-19, calculate the taxable capital profit and rebate
available under Section 54-F :

Name of Assets Date of Cost of Sale | Selling

Purchase | purchase Value Exp.
(Rs.) (Rs.) (Rs.)
(1) Land in
Mehsana Town 01-01-2001 50,000 | 11,64,000 1,500
(2) Jewellery ' 01-01-2006 2,66,000 | 24,56,000 -
(3) Shares of Bardoli
Sugar Factory ' | 01-01-2011 1,09,200 | 18,76,800| 1,800
(4) Debentures of :
Private Company
(Registered) 01-01-2011 2,563,300 4,54,000 -
(5) Debentures of
Private Company
(unregistered) 01-01-2015 6,06,000 8,00,000 -
(6) Residential Flat 02-11-2017 | 53,97,400 - -
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All assets other than residential flat are sold on 01-11-2017.
Securities Transaction Tax (STT) on sale of all securities
are not collected. '
Following are cost of index :

2001-02 : 100 2005-06 : 117 2010-11 : 167
2014-15 : 240 2017-18 : 272
OR
3  From the following particulars of income of Shri Kiran 14

Prajapati, compute his taxable income under the head
“Income from Other Source” for the A.Y. 2018-19,

o Rs.
(1) Gross interest income on bank deposits.................. 31,250
(2) Dividend received on equity shares of

Indian O it i e v 32,600

(3) Dividend received on pref. shares of :

Indian Company i wigifian o i 40,000

(4) Composite rent of factory Building and

Machinery................ 0000, @ade i AN 87,500

(5) Ground rent intome ..., oo e et ke 7,500

(6) Sitting fee for attending meeting of
Honand of Ditsgine 0 fone o 75,000

(7) Prize won in horse BACE. s v isaviaissinseramestiamsssiedor 1,25,000
(8) Rent received from sub-tenant ........ R s 18,000
(9 Income from unexplained BOUYCEB bl i i 1,25,000
(10) Interest received on Rs. 2,25,000, 10%

tax free debentures of ‘X’ Ltd. (T.D.S. 10%)......:, 22,500
(11) Interest on Rs, 2,560,000, 7%

Capital Investment Bonde . oh b il 17,500
(12) Net prize money (after deduction of

tax @ 30%) received on lottery won' il Lo, 1,75,000
Shri Kiran Prajapati has. bresented the claim to get deduction
in respect of following expenses :
(1) Interest paid on loan taken to make :

investment in preference shares ......... ... Rs. 15,000
(2) Depreciation on factory Building

~and MaCHIIERY oot e o Lo B Rs. 50,000

(3) Interest on loan taken to make

investment in debentures of X Lid. ... Rs. 6,000
(4) Expenses (cost) of lottery ticket bought .............. Rs. 5,250
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4 (a) Shri Mansukh Patel has made’ the following payment 14
in the P.Y. 2017-18 as under : '

Rs.

1) Contribution in the Public Provident ........cccooeeee

B oo oissodinsvssn st beshintipanstonsssssssantififuisnith 1,20,000
(2) Contribution in recognized frind soasicistamens 13,500
(3) Tuition fee paid (Rs. 9,000 per child)...... 27,000
(4) Life Insurance Premium for married

daughter (Policy was taken on 1-4-2016

for policy amount of Rs. 60,000)....ccccceeees 8,000
(5) Investment in N.S.C. (IX series) .....coeeeees 20,000
(6) Payment on loan taken for construction

of building for self-resident .....cccoeemeeeeens 42,000
(7) Investment in one year term

deposit of State Bank of India........cccceee. 22,000

For the AY. 2018-19, calculate “qualifying” and “net
amount of rebate” under 80-C.

(b) Deduction in respect of treatment of handicapped
relatives (Section 80-DD)

(c) Deduction in respect of interest for loan taken for
residential house (80 EE)

OR
4 Explain : 14
(1) Unexplained cash credit (u/s 68)
(2) Clubbing of Income (u/s. 60 to 65)

5 Explain any three from the following : 14
(1) Which are the items which are kept outside the “GST” ?
(2) Conditions to get “Input Tax Credit” in GST.

(3) Time limit to get “Input Tax credit” in GST.
(4) Give definition of “Business” in GST.
(5) Settlement charges and recovery.
(8) ‘Reverse Charge in GST. '
For only old course students :
Explain any three : :
(1) Event occurring for service charge.
(2) Advantages of VAT.
(3) Explain the concept of “Tax Credit” with reference to
Value Added Tax 2003.
(4) Compulsory registration under VAT.
(5) Burden of Tax
" (6) Tax limit from VAT Tax.
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